
Extract from Hansard 
[ASSEMBLY — Tuesday, 8 August 2017] 

 p2169b-2170a 
Ms Emily Hamilton; Mr Mark McGowan 

 [1] 

GST DISTRIBUTION 
265. Ms E. HAMILTON to the Premier: 
I refer to the massive writedown in state revenue. How have the state’s finances deteriorated since the election, 
including the loss of GST revenue, and did the Prime Minister, on his recent visit, give a commitment to address 
the loss of the GST revenue; and, if not, what was his excuse? 
Mr M. McGOWAN replied: 
I thank the member for Joondalup for the question. Since the Pre-election Financial Projections Statement, we 
have lost $5.4 billion, and that comprises mining royalties, GST, softer tax collections in a range of areas and also 
a decline in direct commonwealth funding for health and education. That was made worse in the last couple of 
weeks when it became plain to us, following advice from Michael Barnes, the Under Treasurer, that because of 
the recent census figures, we would have a reduction of $1.9 billion in our GST share. I want to explain to the 
house how that works. The census has come out with a reduction of 60 000 Western Australians than were there 
before, which does not sound like many, but the way that the GST system works means that there is a direct impact 
from Western Australia’s reduced population on the share of the national GST pool, which results in 
a $440 million decline. The Commonwealth Grants Commission will assess Western Australia as having a lower 
infrastructure spending requirement of $475 million and the Commonwealth Grants Commission will assess 
Western Australia as having a higher per capita revenue-raising capacity relative to other states, which is 
$1 billion. If those three things are added together, a 60 000 decline in population results in nearly $2 billion over 
the next four years in lost income to the people of Western Australia from the commonwealth. 
Mr D.C. Nalder interjected. 
Mr M. McGOWAN: Honestly! Look at you; you are an embarrassment! 
Several members interjected. 
Mr M. McGOWAN: Listen to the squawking. 
Several members interjected. 
The SPEAKER: Members! 
Mr M. McGOWAN: Mr Speaker, I am trying to deal with a serious issue confronting the people of 
Western Australia and I hear this bizarre whingeing from across the chamber. Stop your whingeing! 
The SPEAKER: Members, you have the opportunity to ask questions. 
Ms L. Mettam interjected. 
The SPEAKER: Member for Vasse, do not talk when I am on my feet. 
Mr M. McGOWAN: When the Prime Minister was in town last week, I raised this issue with him. We wrote to 
the Prime Minister and the federal Treasurer the week before to explain the situation. They came along without 
being prepared to deal with this issue and, essentially, it was a very disappointing outcome. The outcome now is 
that we have to write into the budget for September 2017 a further $1.9 billion decline in our revenue. That will 
mean that our financial situation obviously will not be as bright as it might have been. I was very disappointed that 
the Prime Minister and the federal Treasurer consciously decided not to overrule the grants commission and the 
flawed census upon which it is operating. I think the people of Western Australia should understand that, despite 
all the talk, at the first opportunity the federal government and the federal Liberal Party, presumably in consultation 
with their state colleagues, failed to — 
Several members interjected. 

Mr M. McGOWAN: Were they in consultation with the Leader of the Opposition? 
Dr M.D. Nahan: Pardon me? 
The SPEAKER: Yes, you can say something. 
Dr M.D. Nahan: Okay; good. Question, please. What is the question? 
Mr M. McGOWAN: I asked a simple question: did the Prime Minister consult with the opposition leader in 
Western Australia? Clearly, he did not. 
Ms L. Mettam interjected. 
The SPEAKER: Member for Vasse! 
Mr M. McGOWAN: I get the feeling that they do not much like the opposition leader. 
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